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Chairman's Message - Fall 2018 
On behalf of the management and directors, I am pleased to update you on the key milestones 
completed thus far in 2018 and the goals and objectives for New Age Metals (NAM) for the 
balance of 2018 & 2019.  

 
This message will also comment on other key corporate goals and 
milestones including: Preliminary Economic Assessment (PEA), 
our first economic study which is fully funded and was initiated in 
August 2018 on our River Valley Platinum Group Metal (PGM) 
Project. This message will outline our exploration and 
development plans for our River Valley PGM Project as well as 
the proposed plans for our 100% owned Alaskan Genesis PGM 
and Base Metal Project. We will further reflect on key 2018 
milestones for our Lithium Division and our plans for the 
exploration and development of our 8 Lithium and Rare Metals 
projects in Manitoba for 2019. 
 
Due to improved metal prices for Platinum Group Metals more 
specifically Palladium, Rhodium, Platinum and projected favourable supply and demand statistics 
in the base metals (Nickel, Copper, Cobalt) sector, management believes that ƛƴǾŜǎǘƻǊΩǎ ǎŜƴǘƛƳŜƴǘ 
is beginning to change. Investors with interest in both the common shares of Junior companies with 
advanced stage projects like River Valley and others who would purchase the physical metal 
themselves are beginning to take notice of these changing economic indicators. The long-term 
consensus for the palladium, cobalt, copper, nickel and lithium markets continues to forecast a physical 
metal deficit. Palladium/Platinum demand is increasing due to significant supply risks from declining 
South African production combined with a growing demand picture. 
 

 

Demand for Lithium and Platinum Group Metals continues to be driven by four key factors: 
 

1.  Global auto sales growth both in electric and internal combustion engine vehicles 
 

2.  Increasing global emissions standards, which require higher palladium loadings, and the 
continuing move away from diesel engines to more palladium-intensive gasoline engines.  

 

Harry Barr, Chairman &CEO  

New Age Metals 
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3. An additional factor is the increasing popularity of hybrid-electric vehicles, which require slightly 
higher palladium loadings to meet emission standards due to their lower operating 
temperature. 

 

 
 

4. Platinum Group Metals are also a store of value like Gold and Silver. 
 

 
 

 

 



Page | 3 
 

River Valley PGM Deposit, Sudbury, Ontario 
River Valley is the largest undeveloped primary PGM resource in North America, see table one 
below to see the results from the May 2018 Mineral Resource estimate.  

 
A. CIM definition standards were followed for the resource estimation. 
B. The 2018 Mineral Resource models used Ordinary Kriging grade estimation within a three-dimensional block 

model with mineralized zones defined by wireframed solids. 
C. A base cut-off grade of 0.4 g/t PdEq was used for reporting Mineral Resources. 
D. Palladium Equivalent (PdEq) calculated using (US$): $1,000/oz Pd, $1,000/oz Pt, $1,350/oz Au, $1750/oz Rh, 

$3.20/lb Cu, $5.50/lb Ni, $36/lb Co. 
E. Numbers may not add exactly due to rounding. 
F. Mineral Resources that are not Mineral Reserves do not have economic viability. 

G.  The Inferred Mineral Resource in this estimate has a lower level of confidence that that applied to an Indicated 
Mineral Resource and must not be converted to a Mineral Reserve. It is reasonably expected that the majority 
of the Inferred Mineral Resource could be upgraded to an Indicated Mineral Resource with continued 
exploration. 

 

Qualified Person Statement: 
The resource above is the result of a new 2018 NI 43-101 calculation, which was completed April 
2018 by WSP Canada Inc. (WSP) under the supervision of Todd McCracken, 
P. Geo. The River Valley PGM project has excellent infrastructure and is within 100 kilometers of 
the Sudbury Metallurgical Complex. The project is 100% owned by NAM. 
 
River Valley has an ongoing geophysics program using the most up to date survey methods. Surface 
exploration and our recent drill  programs have had encouraging results.  
In 2017 New Age Metals continued to make geological advancements in the newly discovered 
higher-grade Pine Zone.  The contact zone is where the current measured and indicated resources 
have been proven and where approximately $45 million has been expended to date. Thus far in 
2018, other new targets that have not been previously explored have been identified, see Figure 
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1 below. These new targets may extend the River Valley Project mineralization to new zones that 
are very close to our existing resources. 

 
 

Figure 1: The northern portion with superimposed 2018 merged IP at -100 level. This figure was 
retrieved from the River Valley Geophysical review by Geoscience North (Alan King, P.Geo., 
M.Sc.). Note: Figure 1 only represents approximately 3.5 km of the overall strike length of the 
River Valley PGM Project. The red line represents the contact where previous drilling has 
occurred. The yellow band represents the footwall where the Pine Zone was discovered. The 
circles represent new drill targets. Over time we plan to continue a geophysical program along 
the 16kms of strike and at depth. 

 

Current Exploration and Development Objectives: 

1. Complete the River Valley Project Preliminary Economic Assessment (PEA) 
In July and August, NAM engaged P&E Mining Consultants to collaborate with DRA Americas 
to complete the first economic study: Preliminary Economic Assessment on River Valley. The 
PEA will look at the River Valley resource as defined in our most recent 2018 Resource Update 
and design potential mining scenarios for open pit mining and specifically outline the 
projected mine life, metal production rates and processing routes for our River Valley Project. 
It will further consider capital and operating costs to be incurred to finally deliver a report 
that incorporates all of the above information into a financial model to provide total cash 
flow, pre-tax net present value (NPV) and pre-tax internal rate of return. Completion of the 
PEA is slated for the end of the second quarter of 2019. 
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bƻǊǘƘ !ƳŜǊƛŎŀƴ tŀƭƭŀŘƛǳƳΣ /ŀƴŀŘŀΩǎ ƻƴƭȅ ǇǊƛƳŀǊȅ ǇǊƻŘǳŎŜǊ ƻŦ tDaǎΣ ǎƘƛǇǎ ŀƭƭ ƛǘǎ 
concentrates approximately 1,000 km from its Thunder Bay, Ontario Lac-des- Iles mine to the 
Sudbury Mining Complex for processing where the local majors have extra capacity to treat 
PGM ores.  

 
 
Subject to continued positive project development results for the River Valley Project and the 
completion of a positive Preliminary Economic Assessment, NAMs management plan is to 
develop a series of open pits, mine and concentrate on site and ship our concentrates 
approximately 100 road kilometers to the Sudbury Metallurgical complex. 
 

 

2. Ground proof several of the large geophysical anomalies identified in the 2018 geophysical 
program, conduct selective bulldozer stripping. 

 

3. Mapping of new mineralized zones, surface sample and/or diamond saw sampling, send 
samples for assay. 

 

4. Complete report with budgets to outline a 3-phase diamond drill program on the multiple drill 
targets ŀǎ ƻǳǘƭƛƴŜŘ ōȅ ǘƘŜ !ōƛǘƛōƛ ƎŜƻǇƘȅǎƛŎŀƭ ǊŜǇƻǊǘǎ ŀƴŘ !ƭŀƴ YƛƴƎΩǎ ƛƴǘŜǊǇǊŜǘŀǘƛƻƴ ƻŦ ǘƘŜǎŜ 
reports in the northern 3.5-4 km of River Valley. 
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Figure 3: Global resource of River Valley. Note: A 0.4 g/t cut-off grade was used as that was 
approximately the open pit cut-ƻŦŦ ƻŦ /ŀƴŀŘŀΩǎ ƻƴƭȅ tDa producing mine, North American 
tŀƭƭŀŘƛǳƳΩǎ [ŀŎ ŘŜǎ LƭŜǎ. The current economic study is expected to use higher cut-off grades and 
will focus in the northern portion of the project. 

Platinum Group Metal Applications 
We are encouraged about the economics surrounding PGMs as analysts continue to see ongoing 
deficits being forecasted in both Platinum and Palladium.  The automotive industry will drive 
increases in demand for palladium and platinum due to the ever-increasing loadings of these 
precious metals in gasoline and diesel vehicles. The use of auto catalysts is mainstream in 
developed countries but their need has recently been mandated by more stringent regulations 
surrounding emissions in China, India and Brazil. Both Platinum and Palladium, outside of their 
extensive uses in catalytic converters which convert harmful gasses from hydrocarbon emissions 
into less harmful substances in vehiclesΦ tDaΩǎΣ ƭƛƪŜ ƎƻƭŘ ŀƴŘ ǎƛƭǾŜǊ are precious metals and are 
therefore also considered a store of value.  
 
As a reminder to our shareholders and investors our River Valley Project also contains: Gold, 
Cobalt, Copper, Nickel, and Rhodium. Rhodium and Platinum have had significant price increases 
in 2017 and 2018. 
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Exploration Plans for Lithium Division 2018 

 
Figure 4: Tanco Mine, Manitoba. This Pegmatite Field hosts the world class Tanco Pegmatite 
that has been mined for Tantalum, Cesium and Spodumene (one of the primary Lithium ore 
minerals) in varying capacities, since 1969. 

 

Figure рΥ hǾŜǊǾƛŜǿ ƻŦ b!aΩǎ [ƛǘƘƛǳƳ ŘƛǾƛǎƛƻƴΩǎ Ǝƻ-forward plan 

The Company has eight pegmatite hosted Lithium Projects in the Winnipeg River Pegmatite Field, 
located in SE Manitoba. In January, NAM announced a final agreement with Azincourt Energy 
Corp. (TSX.V: AAZ) for the Manitoba Lithium Projects. (News Release: January 15th, 2018) This 
Pegmatite Field hosts the world class Tanco Pegmatite that has been mined for Tantalum, Cesium 
and Spodumene (one of the primary Lithium ore minerals) in varying capacities, since 1969. 
b!aΩǎ [ƛǘƘƛǳƳ tǊƻƧŜŎǘǎ ŀǊŜ ǎǘǊŀǘŜƎƛŎŀƭƭȅ ǎƛǘǳŀǘŜŘ ƛƴ ǘƘƛǎ ǇǊƻƭƛŦƛŎ tŜƎƳŀǘƛǘŜ CƛŜƭŘΦ Presently, NAM, 
under its subsidiary Lithium Canada Developments, is the largest mineral claim holder in the 

http://newagemetals.com/new-age-metals-signs-final-agreement-to-option-five-lithium-projects-in-southeast-manitoba-to-azincourt-energy/
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Winnipeg River Pegmatite Field for Lithium and Rare Metal projects. Azincourt Energy Corp. as our 
option/joint  venture/funding partner, is financed for and has committed to a minimum of 
$600,000 to be expended on exploration this year in Manitoba. On July 11th,2018, NAM 
announced that they had exercised their option to search for Lithium and Rare Metals on the CAT4 
claim.  
 
On August 16th NAM provided an update on the summer 2018 exploration program where assays 
from the Lithium Two Project showed up to 3.3% Li2O. Further to the assay results, extensive 
surface exploration programs were completed on the Lithman North while there are ongoing 
programs taking place on the Lithman East and Lithman East Extension Projects.  

 
Figure 6: Map showing the geographic position of the Winnipeg River Pegmatite Field in relation 
to Ontario and Manitoba. 

 
Our technical team has started advanced surface exploration on Lithium One in early September 
and two drill applications have been applied for. Additional work will also be completed on 
ǎŜǾŜǊŀƭ ƻŦ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ƻǘƘŜǊ aŀƴƛǘƻōŀ [ƛǘƘƛǳƳ ǇǊƻƧŜŎǘǎΦ Further announcements will be 
forthcoming. 
 
Please see next page for more detailed layout of our Lithium Project assets. 

https://newagemetals.com/new-age-metals-azincourt-energy-acquire-option-to-100-of-the-mining-rights-for-lithium-and-rare-earths-for-lithium-two-project-from-mustang-minerals/
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Figure 7: Map showing the 8 Manitoba, 100% owned Lithium Projects, which are under an 
Option/ Joint-Venture with Azincourt Energy (AAZ) 

 
 
 
 
 

 
 
 
 
 
 


